1 (Sem-5/FYUGP) ECO 42 MJ

2025

ECONOMICS
. ( Major )

Paper : ECO0500204
( International Economics )

Full Marks : 60

Time : 2% hours

The figures in the margin indicate full marks
for the questions.

1. Answer the following as directed : 1x8=8

o RATARR FTAFEIR B o -

(a) The .comparative cost theory of
international trade is based on
returns to scale.

(Fill in the blank)
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Who developed the technological gap
model of international trade?

SR AR RO FF RO @A
e FRME 2

Define multinational enterprise.

TR SrieR vike f |

Define flexible exchange rate.

T R 2R3 sk

How does economies of scale affect the
international .trade?

froafiol IO QWA SEEfes I
ASRIR® IS ?

What is international economic
integration?

ARy AT kRS 2

What is financial globalization?
e Ry 2

When was International Monetary Fund
(IMF) established?

e Jafii @i wifte tafee 2

( Continued )

(3)

2. Answer any six of the following questions :

2x6=12

oo fRn ey R e TeR S fa -

(a) Write two assumptions of Heckscher-

(b)

()

@

(e)
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Ohlin theory of international trade.

CER-IRA SRARy AR SR
SfSyRT for1 1 .

What does the Leontief Paradox reveal
about US trade?

frfes Wi wReR AR T R
@R ? -

What is meant by deadweight loss of a
tariff ?

WE TS (A TF oM (deadweight
loss)-4 f& @M 2

Write two benefits of Customs Union.

%% ¥ (Customs Union)3 701 334 fern o

Write any two features of European
Monetary System.

R 1 IREA R @A D1 R o o
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(4]

What is infant industry?

0
A e R 2

(g) Give two arguments in favour of free
trade. '
o e e 1o 3R

(h) Mention two objectives of trade
restrictions. -
e w701 S TCEy T |

(i) Write two causes of downfall of Bretton
Woods system.

@5 T G ST 7o T feran |

(i Write two causes of the 2008 global
financial crisis.

o0 &8 RARER I o1 FRD forA o

3. Answer any four of the following questions :
5x4=20

were T e R e wifer s fan

(a) Explain diagramatically ‘what will
happen to the Heckscher-Ohlin theory if
factor intensity reversal takes place.
M TR e ReRiogRer W, O3
@IR-%'for OgoR R 2'], o e IR
EXIR
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Distinguish between absolute and
relative equalization of factor prices.

T R S S SO TR S S
e A 3

Distinguish between [ree trade and
protection.

& e @ TR Al TES 16
fRdfa 411

Explain the product cycle theory of
international trade.

wE e AT BT 5F TGO IS F4T 1

Define tariff. What are the different
types of tariff ?
%3 e fian | RS ooy v B B2

Distinguish between fixed and flexible
exchange rate.

i o A R 731 I8 0435 )

Discuss the superiority of Heckscher-
Ohlin theory over Ricardian theory of
international trade.

RPTER Wi e Txete CR-% o]
TGOR CTFT NG T |
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(6)

(W) Explain the causes for the collapse of
gold standard.

JHI IRER SR TR 39041 47 |

4. Answer any two of the following questions :
10x2=20

TS fdl TR R et P T f -

(a) Discuss how the Heckscher-Ohlin
theory explains international trade.

ER-IfH o9} @rvE TEEfes Tl
R I, ST 47 |

(b) State the main features of multinational
enterprises. Explain the role of
multinational enterprises in
international trade.

TEes AfRBPRE F FEPR IE 01
e qere TEes AR R

[N AT

(c) Analyze the effects of Customs Union in
a partial equilibrium system.
KFE SR IAES WF I fOR R
A1
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(7)

(d) Compare the effectiveness of tariff and
quota as weapons of trade restriction.

e Fagr =iz s o5 I GoE
IFIRST Forell 347 |

(e) Do you support regional trade blocks?
Give arguments for and against the
formation of these blocks for a country

like India.’ 2+8=10

e AMRTE AT B W FW A?
SRET WA (PR IR TR _FH T
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